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LOAN RESOLUTION

(Public Bodies) FORMAPPROVED
oMB NO.0575_0015

A RESOLUTION OF THE

OF THE ASH],AND CITY TOWN OF
AUTHO
A PORTION OF

New City Ha1l

AND THE OF THE OFTHE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS TO SERVE

WHEREAS, it is necessary for the ASHLAND CITY TOWN L].E

(herein after called Association) to raise a portion of the cost of such *ro"*#;t:;r::3jr""
$4, 460 , 450

of its bonds in the principal amount of

pursuant to the provisiollg gf Tennessee Code Annotated
WIITEREAS, the Association intends to obtain assistance from the Rural

; and

utilities Service, or their successor with the United States
Housing Service, Rural Business _ Cooperative Service, RuralAgencies Department of Agriculture, (herein called the Government)under the provisions ofthe Consolidated Farm and Rural acting

supervision ofsuch
Development Act (7 U.S.C. 1921 et seq.) in the planning, financing, andundertaking and the purchasing of bonds lawfully in the event that no other acceptable purchaser for suchbonds is found by the Association:

issued,

According !o the Papemork Reduction Act of t 995, no persons qre reqtired to respond to a collection of,infomation unless it displays vqlid OMB contlol numbq. The valid OMB
control numberlor this idormation colleclion IJ o575-001.5. The ttme required lo complete this infomation collection ,J estimdted lo average I hour per response, including the time -[o,revte\|ing instructions, searching uisting data ,\ourcesl gathering and ilaintaining the data needed, and conpleting and reiewing the collection of inforruation.

Now TIIEREFoRE in consideration of the premises tJre Association hereby resolves: El' To have prepared on its behalfand to adopt an ordinance or resolution for lhe issuance ofits b_onds containing such items Eand in such forms as are required ay-siai,i statot". *a ur u." 
"gr"i*r" and acceptable to t1,e Govemment. -o2' To refinance the unpaid balance, inwhole 

9r in.paf: of its bonis upon the.request of the Govemment if at any time it shall dappear to the Government that the essociutionll rb'i" t";;f,;ffi. i r u"ro" r;, i,riqi"ilgii"an for such p,rposes fromresponsible cooperative or private sourcei at reasonable rates and tem," r* r"'*r'#ffih, pu{,oses and periods of time asrequired bv section 333(c) irf said corrotlautia-rar.";;;l-d;b;velopment Act (7 u. s. c. 1983 (c)).3' To provide for' execute, and comply with Form RD 400-4, "Assurance Agreement,i,and Form RD 4g0-J, ,,Equal opport*nityAgreement'" including an "Equalbio*tqit1, bL*.,; *ti"iiiiirr" ir t.T; in;;.p";;d il, o, attached as a rider ro, eachconstruction contract and subiontrabi m"otri"g in "*.rr'iiT ffiiioo.4' To indemnifu the Govenrment for anv pavments made or losses suffered by the covernment on behalf of the Association.Such indemriification thri b; p;trb6 ffi- tr-," ru,n" .o-*t" lizural ir.id"d;;;i,i#il"rds or any other regar permissibresource.

5' That upon default in the payrnents of anv principal and accrued interest on the bonds or in the performance of any covenant oragreement contained herein or in the ins-trirmenri inaG;i to-.utiog * i":*fi.rdffi-Jh;-d;il;;;i#orpt"i;n may 1u;declare the entire principal amount then outstand*-, *J"""*"o"ft"rest imme?iatiiv ori. *a prvable, (b) for the account of theAssociation lpavable from the source of tunt$iA"c"d . p& rh.ilffi;;1ifi;ffiG1ir| permissibre source), incur and payreasonable expenses for repair, maintenance, uia of,"*iioilZrir,-. ii.'iiilo, ffiil;'ffiril-."#lruroouul. expenses as may be necessaryto cure the cause of defauli, and/or (c) take possessio, 
"i 

tt . ir.illty, repair, maintain, and operate or rent it. Default under theprovisions of this resolution or anv inst om6nrin"ro.iit t" t-i" -iti"g or insuring of the loan may be construed by the Govemmentto constitute default under any other instrument held by the G;u;rient and e*E"uteo o, *sumed by the Associition, and defaultunder any such instrument miy be construed bt th; d";;Jnt-ii constltute default hereunder.6' Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others todo so without the prior written consent of the Govem;;;t. - -- *'
7 ' Not to defease the bonds, or to borrow money, enter into any contract or agreemenl, or otherwise incur any liabilities for a;any purpose in connection with the facilitv (6xclusive orrorroaJ-amteil;";i;;ffi il;;;;#;;";J"r#;i';i" EGovernment if such undertaking would invdlve the source oifirnds piagJi6;ilth;#;[;. .o8' To place the proceeds of the bonds on deoosit in an account and in a marner approved_b.y the Govemment. Funds may be z

depbsited in institutions Tlu.gq !v th9 shte or Federal covemrnent or investe,d in readiiy marketabi;;;;iti"J*t"o tvthe tull faith and credit of the uniied states. Any income from these ai.;r"6;1f6;.U"iJ*"a 
^ *""n*, #tili?rt..".

9. To comply. with all applicable State and Federal laws and regulations and to continually operate and maintain the facility ingood condition.

l0' To p:-ovide for'!re receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and theestablishment of adequate reserves. Rgveque accumulated ou.i *ai6oreth"iiliiJ;i;y;pJdti"g;a;;ffiil*e, debtservice and reseryes may only be retained or.used b-p{. pr"pay-*tr * th; iil. [;;J# &"dib-fi;A r#t;"y
expenses which are not directly incurred for the faciliry nninced by the Government. No ar" service or 

"s. 
of tfi"'f"cility willbe permitted.
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11.

12.

To acquire and maintain such insurance and fidelity bond coverage as may be required by the Govemment.
To establish and maintain such books and records.relating to the operationof the facility and its financial affairs and toprovide for reouired audit thereof ar;"q*i.;6;ir'. corE.-."r1;I;;;;'id" rh;G;;### 

""*T, o[each such audit
Iitfl::its 

reqirest, ana to forwara to ilEe;;;il-.nt rucn udaiiiln-liiiio.*ution and reporrs ui it'n,uy from time to time

To provide the Government at ail reasonable times access to all books and records relating to the facility and access to thepropefi of the svstem so that the covernmenimay ascertain triai th",G.i"iation is compiying with the provisions hereofand of the instruments incidiniio th";kiil;insuring of the loan.

That if the Govemment requir^es that a reserve account be established and maintained, disbursements from that account
T,l'-.,iffi f"Yf, X"fr i:?'#"#fm*:#;j;F*hilgl;*Til,,:iild;.-";;;'"4;;il;,;idb,"'witi,ft fr ;.

f) rarins the cost of repairing or replacing any damage to the facility caused by catastrophe.
(b) Repairing or replacing short-lived assets.
(c) Making extensions or improvements to the facility.

Any time funds are disbursed fiom the reserve account, additional deposits will be required until the reserve account hasreached the required funded level.
To provide adequate service to all per^sons within the _service area who can f.easibly and legally be served and to obtain ttreGovemment's concurrence p.ioito1.-furi"g';;;. 

"G.,ut; ;;;;;i#rch persons. Upon failure to provide serviceswhich are feasible and legaf, such persoo st;it [; udi'il"gil;iu"ioi'udirrt trr" eIro"i-utiorrir public body.
To comply with the measures identified in the Govemment's environmental impact analysis for t4is facility for the purposeof avoiding or reducing the adverse .n"i.on-e"tai i.p;;i; ;ilil8.1i'iiv'J"onrtru6ion or operation.
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14.

15.

16.

11 . To accept a grarLt in an amount not to exceed $
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(.r)under the terms offered by the Govemment; that the

and of the Association are hereby authorized and empowered to take all action necessaryor appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; andto operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and t}le provisions of all instruments incident to the making or the insuring of the loan, unless
otherwise specifically provided by the terms of such instrument, shall be binding upon the Association as long as the
bonds are held or insured by the Govemment or assignee. The provisions of seciions 6 through l7 hereof may be provid.ed
for in more specific detail in the bond resolution or ordinance; io the extent that the provisiois contained in such bond
resolution or ordinance should be found to be inconsistent with the provisions hereoi these provisions shall be construed
as controlling between the Association and the Government or assignee

The vote was:

INWITNESS WHEREOF, the fry councif

Yeas tp Nays \ Absent c
of the

ASHLAND CITY TOWN OF has duly adopted this resolution and caused it

to be executed by the

Attest:

City Recorder

on this day of Noro* , Aba3bn. CJ
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I, the undersigned, as

hereby certi$/ that the

-3-

CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

oftheASHLAND CITY TOtiN OF

of such Association is composed of

day of

, constifuting a quorum, were present at a meeting thereof duly called and

!_; and that the foregoing resolution was adopted at such meeting

members, ofwhom

held on the

by the vote shown above. I further certiflz that as of

- 

, the date of closing of the loan from the Goven:ment, said resolution
remains in effect and has not been rescinded or amended in any way
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