ORDINANCE # 5& 5

AN ORDINANCE OF THE TOWN OF ASHLAND CITY, TENNESSEE
ADOPTING THE ANNUAL BUDGET AND TAX RATE FOR THE FISCAL

YEAR BEGINNING JULY 1, 2019 AND ENDING JUNE 30, 2020

WHEREAS, Tennessee Code Annotated § 9-1-116 requires that all funds of the State of

WHEREAS,

WHEREAS,

Tennessee and all its political subdivisions shall first be appropriated before being
expended and that only funds that are available shall be appropriated; and

the Municipal Budget Law of 1982 requires that the governing body of each
municipality adopt and operate under an annual budget ordinance presenting a
financial plan with at least the information required by that state statute, that no
municipality may expend any moneys regardless of the source except in accordance
with a budget ordinance and that the governing body shall not make any
appropriation in excess of estimated available funds; and

the Mayor and City Council has published the annual operating budget and
budgetary comparisons of the proposed budget with the prior year (actual) and the
current year (estimated) in a newspaper of general circulation not less than ten (10)
days prior to the meeting where the Council will consider final passage of the
budget.

NOW THEREFORE BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF
THE TOWN OF ASHLAND CITY TENNESSEE AS FOLLOWS:

SECTION 1: That the governing body projects anticipated revenues from all sources and
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appropriates planned expenditures for each department, board, office or other
agency of the municipality, herein presented together with the actual annual
receipts and expenditures of the last preceding fiscal year and the estimated annual
expenditures for the current fiscal year, and from those revenues and unexpended
and unencumbered funds as follows for fiscal year 2020, and including the
projected ending balances for the budget year, the actual ending balances for the
most recent ended fiscal year and the estimated ending balances for the current
fiscal years:



Estimated

GENERAL FUND Actual Actual Budget
FY 2018 FY 2019 FY 2020
Cash Receipts
Local Taxes $ 3,993417|% 4,100,429 | § 4,028,670
Licenses And Permits 116,539 216,849 56,000
Intergovernmental 1,067,005 999,929 579,050
Charges For Services 12,143 7,445 8,500
Fines And Forfeitures 404,162 328,799 322,000
Miscellancous Revenues 401,290 514,431 328,500

Debt Proceeds & 2 4
Transfers In - from other funds

Total Cash Receipts § 5,994,556 §$ 6,167,882 $ 5,322,720

Appropriations

Court Department $ 239740 |3 245677 (% 270,050
General Government and Administration b 668,656 | $ 729,531 1% 723,250
Technology Department - - 241,000
Police Department 1,468,178 1,530,014 1,636,475
Codes Department 34,533 - -

Fire Department 1,854,470 1,671,199 1,709,950
Streets Department 827,057 1,087,895 746,040
Senior Center 176,283 207,839 298,970
Parks and Recreation Department 432,839 1,287,476 592,090

Transfers Out - to other funds

Total Appropriations $ 5,701,756 [ $ 6,759,631 | $ 6,217,825

Change in Cash (Receipts - Appropriations) 292,800 (591,749) (895,105)
Beginning Cash Balance July 1 5.675.048 5,967,848 5,376,099
Ending Cash Balance June 30 $ 5967848 § 5,376,099 $ 4,480,994
Ending Cash ns a % of Total Cash Payments/Appropriations 104.7% 79.5% 72.1%
Estimated
STATE STREET AID FUND Actual Actual Budget
FY 2018 FY 2019 FY 2020
Cash Receipts
State Gas and Motor Fuel Taxes $ 164,649 | $ 163,847 | § 201,000
Gas Tax Increase - - -
Debt Proceeds
Proceeds- Interest Income 628 840 500
Total Cash Receipts $ 165,277 $ 164,687 $ 201,500
Appropriations
Public Works Department 5 9661 | § 140,000 | $ 140,000
Total Appropriations $ 9661 | $§ 140,000 | $ 140,000
Change in Cash (Receipts - Appropriations) 155,616 24,687 61,500
Beginning Cash Balance July 1 134,392 290,008 314,695
Ending Cash Balance June 30 $ 290008 $§ 314695 $ 376,195
Ending Cash as a % of Total Cash Payme nts/Appropriations 3001.8% 224 8% 268.7%
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Estimated

DRUG FUND Actual Actual Budget
FY 2018 FY 2019 FY 2020
Cash Receipts
Fines And Forfeitures § 3531 | % 31,702 | $ 30,005
Proceeds- Interest Income
Proceeds from sale of capital assets 145,005
Total Cash Receipts $ 148,536 $ 31,702 $ 30,005
Appropriations
Drug Enforcement 3 47,755 | $ 120,000 | $ 32,750
Debt Service - - -
Total Appropriations $ 47,755 | % 120,000 | $ 32,750
Change in Cash (Receipts - Appropriations) 100,781 (88,298) {2,745)
Beginning Cash Balance July 1 42,691 143,472 55,174
Ending Cash Balance June 30 $ 143,472 § 55,174 § 52,429
Ending Cashas a % of Total Cash Payments/Appropriations 300.4% 46.0% 160.1%
Estimated
WATER & SEWER FUND Actual Actual Budget
FY 2018 FY 2019 FY 2020
Cash Receipts
Walcr Sales $ L517610{% 1407221 |3% 1,444,000
Sewer Fecs 1,054,973 1,381,695 1,179,000
Tap Fees 282,500 45,600 44,000
Connection Fees 117,702 1,926 1,900
Penailies and Misccllancous Other Fees 67,830 73,297 58,000
Interest Received 23,896 29,505 25,000
Grant Proceeds - - -
Total Cash Receipts $§ 3,064,511 $ 2,939,334 § 2,751,900
Appropriations
Salaries and Employee Benefits $ 968,714 | $ 1,078,161 | § 1,148,340
Water and Sewer Operating Expenses 1,277,703 1,864,017 1,235,300
Debt Service - Principal 620,096 270,000 135,000
Debt Service - Interest 90,158 69,893 70,000
Transfers Out - to other funds (PILOT) - - -
Total Approprintions $ 2,956,671 | $ 3,282,071 | § 2,588,640
Change in Cash (Receipts - Appropriations) 107,840 (342,737) 163,260
Beginning Cash Balance July 1 1.704.696 1,812,536 1.469.799
Ending Cash Balance June 30 $ 1,812,536 $ 1,469,799 $ 1,633,059
Ending Cash as a % of Total Cash Payments/Appropriations 61.3% 44.8% 63.1%
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SECTION 2: At the end of the fiscal year 2019, the governing body estimates fund balances or
deficits as follows:

Estimated Fund Balance
Fund at June 30, 2019
General Fund $ 5,376,099
State Street Street Aid Fund $ 314,695
Drug Fund $ 55,174
Water & Sewer Fund $ 1,469,799

SECTION 3: That the governing body herein certifies that the condition of its sinking funds, if
applicable, are compliant pursuant to its bond covenants, and recognizes that the

municipality has outstanding bonded and other indebtedness as follows:

Principal FY2020 FY2020
Bonded or Other Indebiedness Debt Authorized | Outstanding at Principal Interest
and Unissued June 30, 2019 Payment Payment
Bonds -
Monigomery County, TN Pooled Loan Fund Series 2012A | § . $ 2,250,000.00 | § 95,000.00 | $ 61,088.00
Notes -
Water & Sewer Capital Quilay Note- 2007 S 7200000 | § 37.000.00 | § 514.00

SECTION 4: During the coming fiscal year (2020) the governing body has pending and planned
capital projects with proposed funding as follows:

Pending Capital Projecis

Pending Capital Projecis -

Pending Capital Projects Expense
Financed by Estimated Revenues

Pending Capital Projects Expense

Total Expense Financed by Debt Proceeds
andior Reserves
Computer Equipment Replacement $ 35,000.00 | $ 35.000.00 | $
Purchase new Truck- Parks Dept 5 28,000.00 | S 28,000.00
Paving at Parks H 70,000.00 | $ 70,000.00
Purchase ATV- Parks Dept $ 14,000.00 | $ 14,000.00
Install Disc Golf Course $ 17,700.00 | $ 17.700.00
Engincering Bicentennial Trail & Puzzlefool Creek | § 19,000.00 | $ 19,000.00
Purchase 2 Police Vehicles & Equipment § 8400000 | $ 84,000.00
Purchase Bullel Proof Safety Vests- Police $ 22,00000 | 3 22,000.00
Repair Air Conditioner Potice Department H 17,000.00 | $ 17,000.00
Pump Station Repair- 2 stations Water 3 160,000,00 | $ 160,000.00
Line Locator 5 15.000.00 | $ 15.000.00

Proposed Future Capital Projects

Froposed Future Capital

Building Sewer Treatment Plant
Purchase land and build new City Hall

Build New Fire Station and purchase engine

Projects - Total Expense Expense Financed by Estimated Expense Financed by Debt
Revenues and/or Reserves Proceeds
s 14,000,000.00 | $ - |3 14,000,000.00
$ 4,150,000.00 | $ 650,000.00 | § 3,500,000.00
$ 3.600.000.00 | $ 100.000.00 | § 3,500.000.00

Proposed Future Capital Projects

Proposed Future Capital Projects

SECTION 5: No appropriation listed above may be exceeded without an amendment of the
budget ordinance as required by the Municipal Budget Law of 1982 (TCA § 6-56-
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SECTION 6:

SECTION 7:

SECTION 8:

SECTION 9:

208). In addition, no appropriation may be made in excess of available funds except
to provide for an actual emergency threatening the health, property or lives of the
inhabitants of the municipality and declared by a two-thirds (2/3) vote of at least a
quorum of the governing body in accord with Tennessee Code Annotated § 6-56-
205.

The CMFO/City Recorder is hereby granted the authority to transfer monies from
one appropriation to another within the same fund, subject to such limitations and
procedures as it may describe as allowed by Section 6-56-209 of the Tennessee
Code Annotated. Any such transfers shall be reported to the governing body at its
next regular meeting and shall be entered in the minutes.

A detailed financial plan will be attached to this budget and become part of this
budget ordinance. In addition, the published operating budget and budgetary
comparisons shown by fund with beginning and ending fund balances and the
number of full time equivalent employees required by Tennessee Code Annotated
§ 6-56-206 will be attached.

There is hereby levied a property tax of $0.62 per $100 of assessed value on all real
and personal property.

This annual operating and capital budget ordinance and supporting documents shall
be submitted to the Comptroller of the Treasury or Comptroller’s Designee for
approval if the City has debt issued pursuant to Title 9, Chapter 21 of the Tennessee
Code Annotated within fifteen (15) days of its adoption. This budget shall not
become the official budget for the fiscal year until such budget is approved by the
Comptroller of the Treasury or Comptroller’s Designee in accordance with Title 9,
Chapter 21 of the Tennessee Code Annotated (the “Statutes™.) If the Comptroller
of the Treasury or Comptroller’s Designee determines that the budget does not
comply with the Statutes, the Governing Body shall adjust its estimates or make
additional tax levies sufficient to comply with the Statutes or as directed by the
Comptroller of the Treasury or Comptroller’s Designee. If the City does not have
such debt outstanding, it will file this annual operating and capital budget ordinance
and supporting documents with the Comptroller of the Treasury or Comptroller’s
Designee.

SECTION 10: All unencumbered balances of appropriations remaining at the end of the fiscal year

shall lapse and revert to the respective fund balances.

SECTION 11:All ordinances or parts of ordinances in conflict with any provision of this
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ordinance are hereby repealed.



SECTION 12:This ordinance shall take effect July 1, 2019, the public welfare requiring it.

Passed 1*' Reading: Tuesday, May 14, 2019
Passed 2" Reading: Tuesday, June 11, 2019 Z’- @ %

Mayor Steve Allen
ATTESTED:

Kellie Reed, CMFO/City Recorder

G P
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